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School Loans Scheme – Guidelines 
 

The State Government is making available $320 million in 
low interest loans over the next 3 years with an initial 
5-year interest free period from first drawdown and loan 
terms of up to 15 years in total. The total amount available 
in each year can vary. 

Borrowing thresholds 

Loan amounts between $500,000 and $10 million per 
school are available. The State Government will consider 
proposals below $500,000 or above $10 million in 
exceptional circumstances. 

Eligibility 

All non-government schools and associated system 
authorities are eligible to apply. 

To be eligible, schools must be registered by the Education 
Standards Board and be in receipt of State Government 
funding. 

Use of the funds 

Funds are to be used for the construction of new schools, 
campuses or early learning centres (co-located on a school 
site) and/or upgrades to existing schools, campuses or 
early learning centres (co-located on a school site) that 
improve the school’s or centre’s facilities. 

Priority will be given to infrastructure projects that 
support: 

• increased enrolment capacity in geographic areas 
where there is demand for additional education 
provision  

• student retention 

• the refurbishment of existing facilities to provide a 
contemporary learning experience. 

Loans may be granted to purchase land if construction of 
eligible facilities on that land is initiated and completed 
within the timelines specified by this scheme.  

The scheme is not available to refinance existing debt, 
including loans approved under the State Government’s 
previous loans scheme. In some circumstances debt 
refinancing may be approved by the Treasurer of South 
Australia if it will facilitate a new infrastructure project 
which meets the criteria. 

Loans will only be granted for projects that are located on 
land owned by the school or governing school body, or on 
land occupied by the school under long term leasing or 
other arrangements from a parent body affiliated with the 
school. 

Funding must be used for a specific infrastructure project. 
Funding is not available to support the day-to-day 
operations of the school. 

Loan approvals 

Where a school governing authority or education system 
authority borrows on behalf of the school, all funds must 
be available to the school on the terms and conditions 
agreed. Additional administrative charges are not 
permitted to be applied. 

All necessary approvals to undertake the project and obtain 
a loan under the scheme must be obtained, including from 
any governing and/or affiliated bodies. 

Applications will be assessed by a panel comprising DE and 
SAFA officers who will provide advice to the Minister for 
Education and will be treated as commercial-in-confidence. 

Other conditions 

The loans will be administered by SAFA at SAFA’s borrowing 
rates plus an administrative fee of 0.2% per annum following 
the initial 5 years interest free.  

Schools, or the relevant system authorities, will only be 
considered for a loan under the scheme where appropriate 
security arrangements are entered into that meet the 
requirements of the Treasurer and SAFA. 

Loans under the scheme will be secured over real or personal 
property on the basis of appropriate security arrangements, 
or on an unsecured basis based on the balance sheet strength 
of the borrower or a guarantor, in all cases if satisfactory to 
the Treasurer. The Treasurer reserves the right to charge an 
additional margin if security arrangements are not 
satisfactory.  

The Treasurer will consider the financial viability of the 
borrower to service the project repayments, including 
verifiable data supporting projected enrolment growth 
estimates within the geographic areas specified by the 
applicant and/or the retention of student enrolments. 

Capital contribution from the school is not a 
requirement. The project may be entirely funded by the 
loan sought. 

Construction must commence within 12 months of loan 
application approval and construction must conclude within 
2 years of construction commencement. 

Timelines 

Round 1 applications open 30 November 2020 and close on 
26 February 2021 with schools to be notified shortly after. 

There will be at least 2 funding rounds per year from 2021 
during the life of the scheme and details of future funding 
rounds will be provided in due course.  
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Guidance note: Verifiable data supporting estimates of 
projected enrolment growth 
 
Providing verifiable data on projected school enrolments.   
 
This can include but not be limited to: 
 

• Projected change in school-aged population as a 
proxy for future enrolment demand 

 
• Department for Infrastructure and Transport 

population projections as the data source for 
confirming the projected increase in the school age 
population 
(https://plan.sa.gov.au/state_snapshot/populatio
n).  

 
• Additional information to support estimates of 

future enrolment demand, e.g. waitlists or 
confirmation of recent housing development 
approvals, for consideration.  

 
 

 

https://plan.sa.gov.au/state_snapshot/population
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